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Overview of MARRC

The Manitoba Association for Resource Recovery Corp. (MARRC) is a non-profit corporation
established in 1997 by manufacturers and marketers of lubricating products in Manitoba. Its mandate
is to develop, implement and administer a cost-effective, sustainable, user-financed, province-wide
stewardship program for used oil, used oil filters and used oil containers.

MARRC was incorporated under The Corporations Act of Manitoba on April 1, 1997. It operates in
accordance with a Letter of Approval issued by Manitoba Environment on February 26, 1998 under
Section 7 of the “Used Oil, Oil Filters and Containers Stewardship Regulation” of the Waste Reduction
and Prevention Act.

MARRC received a letter of approval dated December 21, 2007, from the Minister of Conservation
extending the Used Lubricating Product Stewardship Program for an additional 5 years to December
14, 2012. The Corporation submitted an application for a 5 year renewal of the Used Lubricating
Stewardship Program with the Minister of Conservation, Province of Manitoba in August 2012 in
accordance with the Letter of Approval dated December 21, 2007. The Corporation is awaiting approval
of its application from the Minister of Conservation.

On May 1, 2011, the Corporation was also approved to operate the Used Antifreeze Stewardship Program
by the Minister of Conservation. The Used Antifreeze Stewardship Program commenced operation
August 1, 2011. The approval from the Minister of Conservation expires December 31, 2016.

The Corporation derives revenue principally in the form of Environmental Handling Charges (EHCs)
applied to the sale or consumption of selected lubricating and antifreeze products in Manitoba. The
Corporation’s primary expenses are related to the:

° establishment and operation of a publicly-accessible network of licensed collection facilities for
used lubricating and antifreeze products,

° payment of Return Incentives to companies licensed by the province and registered with MARRC
to collect used lubricating and antifreeze products and transfer them to approved processors and
end-users,

° payment of Processing Incentives to companies licensed by the province and registered with
MARRC to recycle used lubricating and antifreeze products, and

° development and distribution of public education materials.

MARRC’s affairs are managed by a six-person Board of Directors drawn from the member companies
of MARRC and from other stakeholder organizations, including a Director representing the Antifreeze
industry.
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Highlights of 2012

Ambassador Program — Calendar of Events for 2012

MARRC employed three Ambassadors to travel around to various tradeshows and exhibitions in Manitoba for the purpose of
enhancing awareness towards improving the recovery of used plastic oil and antifreeze containers. Below is a Calendar of Events
that MARRC participated in with the Ambassador Program.

APRIL

‘ 26 South Interlake Earth Week - Stonewall

27 -29 Rodorama Car Show - Winnipeg

MAY

‘ 30 Teddy Bear’s Picnic - Assiniboine Park Winnipeg

JUNE

2 -3 St. Claude Rodeo

3 Cruisin the Peg @ Tavern Transcona

8 Lundar Ag Fair and Parade

6 - 10 Brandon Summer Fair

14 St. Andrews Open House

15-16 Steinbach Summer in the City

15 - 24 Wpg. Red River Exhibition

15 EcoFather’s Day Dauphin

23 - 24 Boissevain Ag Fair & Parade

29 Bison Motorcycle Classic Niverville

30 Birtle EcoDay

30 - 1 Osborne Village Canada Day

JULY

1 The Forks Canada Day

4 Rivers Fair

7 -8 Souris Fair and Parade

7 -9 Portage Exhibition

12 - 14 Carman County Fair

13 - 15 Selkirk Triple S Fair & Rodeo

14 Minnedosa Fun Fest Parade

19 - 22 Morris Stampede

24 Elkhorn Ag Fair

26 - 28 Austin Thresherman’s Rodeo

27 - 29 Altona Sunflower Festival

AUGUST

3 -6 Gimli Icelandic Festival & Parade

4 Beausejour Show and Shine Car Show

5 Beausejour Pioneer Village Museum

10 -11 Melita Banana Days

10 Winkler Harvest Festival

11 Melita Mud Bog Vehicle Demo Derby

12 Melita Cruisers Show and Shine

14 - 15 Northern Association Trade Show

17 - 19 Stonewall Quarry Days

18 Hanover Ag Fair

19 Scanterbury Car Show

27 -29 Morden Corn & Apple Festival

SEPTEMBER

‘ 9 McPhillip Car Show - Garden City Winnipeg

NOVEMBER

‘ 18 Manitoba Lotteries Children’s Christmas Party

McPhillips Street Station - Winnipeg

‘ 30 Centenial School Assembly - Stonewall ‘

DECEMBER

‘ 19 Crestivew School Assembly - Winnipeg

‘ 20 Stefanson School Assembly - Gimli
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Highlights of 2012

The Ambassadors
participated with
the visitors by
having them
respond to the
sample survey.

The participants
then entered

for a chance to
win either a $50
Canadian Tire
Gift Card or a $50
Lottery Ticket
Spree.

Ambassador Program
LOCATION Total Entries
Make every Red River Exhibition 2195
+ Morden 688
. dI Op culm.t . Gimli Icelandic Festival 608
— Steinbach Summer in the City 482
R? cycle your Us.eu Qil, Morris Stampede 478
filters and Containers. Carman Country Fair 411
Brandon Exhibition 360
You could win a Altona Sunflower Festival 328
. . . The Fork: Canada D 325
Canadian Tire Gift Cert. worth $50! ¢ rorks on Lanada Lay
Austin Thresherman’s Rodeo 264
Please complete the following: Portage Exhibition 202
) ) - Stonewall Quarry Days 197
1. Do you recycle your used oil & antifreeze containers? Hanover Ag Fair 196
YES NO Boissevain Ag Fair 194
Winkler Harvest Festival 192
2. Did you know that you can recycle your used oil & Selkirk Triple S Fair & Rodeo 172
antifreeze products at any Canadian Tire store in McPhillips Car Show 160
Winnipeg including the one on Leila? .
Lundar Fair 125
VES NO Beausejour Show & Shine 120
- - St. Claude Rodeo 113
NAME Tavern United Show & Shine 108
St. Andrews Open House 103
Melita Cruisers Show & Shine 95
ADDRESS Northen Assoc. Comm. Council 75
Elkhorn Ag Fair 65
Rivers Fair 52
CITY PHONE # Niverville Bison Motorcycle Classic 35
TOTAL 8,343

600 Radio ads on 9 rural radio stations helped promote each specific local event.
Both city of Winnipeg as well as Rural Map Fridge Magnets were distributed. They

Sign Board displayed at events

FREE DRAW

GIFT CARD!
v

(_‘l?é Manitoba Association for Resource Recovery Corp.

Useoilrecycling.com
1-888-410-1440

displayed the locations of Licensed collection points throughout Manitoba.

Winnipeg'’s L

bm?"""’“ o Manltob.-ﬁaj Birronacy

& Unicity - 3615Por'agekvenue

& St Boniface - Fermor & Beaverhil L 4 P @ e ity
& Garden City - 2303 McPhilips Ave. _‘!Ir-g :' !
Transcona - 1519 T ':"-"' i, Manitoba’s Licensed Used Oil
“\ ¥ Fort Gany - McGilivray & Kenaston . - &Antifreeze Depots

& Polo Park - 750 St James Street
D Green for Life - 1090 Kenaston Bivd.
) At Environmenta - 1447 Dugald Road

1-888-410-1440

[EE] Miller Environmental - 1803 Hekla Ave. o o
. usedoilrecycling.com

[EES]WRS Environmental - 940 Redonda St.
< 1-888-410-1440

1 usedoilrecycling.com
Manitoba’s Used Oil Recycling Program




Highlights of 2012

Ambassador Program
b

- | FREEDRA
E s

Austin Thresherman’s Rodeo Winkler Harvest Festival




Highlights of 2012
MARRC Participates with the Winnipeg Jets

MARRC participated as a key sponsor with the Winnipeg Jets professional National Hockey League team at the January 14, 2012
home game against the New Jersey Devils. The game was a complete sell-out hosting 15,000 people in the MTS Centre. The
partnership included the distribution of fridge magnets, and keychains on both the 1st and 3rd floors’ promenade. Bookmarks that
included both the Winnipeg Jets and Usedoilrecycling logos were distributed to every fan upon entering the building. Mr. & Mrs.
Oil Drop were also on hand before the game and during the intermissions interacting with the fans. Mr. Oil Drop ice scrapers were
distributed to fans at the end of the game at all of the exits as well.

During a first period time out MARRC received a presentation by True North promoting the sponsorship which was displayed on the

jumbotron. MARRC also received public address announcements throughout the game; one score clock advertisement per period,;
one pre-game logo placement on the Power Ring and one during each period of the game. MARRC was also featured on the outdoor
marquee during the game as well as game day program recognition.

Winnipeg’s

Licensed E

Used Oil Depots
=

7 Unicity - 3615 Portage Avenue

¢ st. Boniface - Fermor & Beaverhil

&7 Garden City - 2303 McPhillps Ave.

¥ Transcona - 1519 Regent Avenue

siina) @ Fort Garry - McGillvray & Kenaston

& Polo Park - 750 St. James Street

W Enviro West Inc. - 1090 Kenaston Bivd.

(&1 A-1 Environmental - 1447 Dugald Road

Miller Environmental - 1803 Hekla Ave.

RS WRS Environmental - 940 Redonda St

3:1
1% 1-888-410-1440

usedoilrecycling.com
Manitoba’s Used Oil Recycling Program

Mr. & Mrs. Oil Drop were 7o — 7N Keychains, Frldge Magnets
on hand on the promenade = & Ice Scrapers distributed to
Y- | N all fans at the game




Highlights of 2012
MARRC Participates with the Winnipeg Goldeyes

MARRC participated as a key partner with the Winnipeg Goldeyes professional baseball team. The partnership included advertising
during 104 games on the radio with 60 second commercials featuring the used oil recycling jingle and a specific message regarding
the keytag promotion. MARRC also participated in 12 games at the entrance promenade by distributing branded keytags and flyers
to all fans entering the ball park. The average attendance was 5,500 per game.

The keytags provided real value to fans as 80% of people have lost their keys at least once in their life and now a solution is provided
in which they can attain them back. The keytags also serve as long term branding for both the Goldeyes and used oil recycling as the
average person will see their keys 4 to 5 times every day. Tags will be kept on keys for years. Fans could either register their keytags
online when they arrive home or activate them instantly by using their cell phone to scan the QR code located on the flyer card. Fans
who activated their keytags would also be eligible to win a team autographed Winnipeg Goldeyes jersey! Radio advertising with
Power 97 and 680 CJOB was used with over 250 ads to help spread awareness of the keytag promotion over the summer.

MARRC also featured an onfield “Race to the EcoCentre” promotion wherein two children raced while carrying empty oil containers
to replica EcoCentre buildings setup on the field near first and third base with Mr. and Mrs. Oil Drop cheering them on. Public
address onfield announcements were made during the event promoting the recycling of used oil & antifreeze. The entire activity
along with MARRC identification was also projected on the jumbotron.

FREE Lost & Found Protection
for Your Keys 95*

OF ALL LOST KEYS
DET RE TUNMED

/i 3 \ ™
ACTIVATE YOUR ﬁl i b 0 cp J
TAG IMSTANTLY DS DR AL CYCLING. COM /.

E E HOW IT WORKS: IF FOUND, CaLL 1-800-831-0717
: Huamummlummrw OR VISIT WWW.RETURNMO!.COM

i ﬁmmmmﬂmx WWW LMoL comGOLDEYES

3 Redxe, il you ever iose your keys and ey ane found, Retumbdcl wil take L, o
e necesary sieps §a have ihem 2ately reumed ko you from anywhers 2+ |D#: ABC1234
in the wori a1 HO charge bo you. Free senvice 1of Ihe I8 of your tag!

Mr. Oil Drop
USEDOILRECYCLING.COM

Keytag and flyer card distributed to fans at the entrance to the stadium

ECOCENTRE
USED OIL
nscvcuua

-Fr

i l1| -..JJ-E

Presentation of the team autographed Mr. Oil Drop cheering on participant during the Race
Winnipeg Goldeyes jersey to Ms. Anna Wiens to the EcoCentre event held on field




Highlights of 2012
MARRC Participates with the Winnipeg Blue Bombers

MARRC participated as the game day sponsor with the Winnipeg Blue Bombers for the October 13th game against the Calgary
Stampeders. The partnership included advertising on the jumbotron with a 30 second TV commercial advertisement in each of the
4 quarters of the game. It also included advertising in the Bombers’ game day program as well as the positioning of MARRC’s 4x8
foot sign directly behind the north end zone goal posts. Usedoilrecycling.com was also prominently displayed on the Blue Bombers’
St. James Street billboard a week prior leading up to the game and was also featured on the Bombers’ website for a week leading
up to the game.

MARRC also participated at each of the 7 entrances distributing branded Keytags and information cards to everyone attending. Fans
could either register their Keytags online when they arrive home or activate them instantly by using their cell phone to scan the QR
code located on the flyer card. Fans who activated their Keytags would also be eligible to win a team autographed Blue Bombers
Helmet! Mr. & Mrs. Oil Drop toured the stadium during the game interacting with Bomber mascots Buzz and Boomer as well as
the fans.

FREE Lost & Found Protection

m for Your Keys 95*
ThG INSTANTLY?

HOW IT WORKS:

1, ARac Fo ey B 6 e vy g

2 hepte T Uroue D Doce N e el oo B LEROMBEAT

5 Risbtn, 1 ins v it v iy B Bty i B, Pl ol it
e recraan viept T Fave B Lty rebmd i o Bom ayafees
i et e O I e o Y Free Service Bor e e of your tng

4’ x 8’ sign
positioned

Recycle = '
“ Used Oil oo o
& Antifreeze 7y goal posts

-

-

usedollrecycling.com MARRL

Winner of
the team
autographed

Mr. Murray
Bellen

Mr. & Mrs. Oil
Drop inside the
stadium

Game Sponsorship Award




Highlights of 2012

Other Events

CAA Magazine “Going Places” Headline Birtle ECO Day
On Earth Day, April 22, 2012, drop off your used oil &
antifreeze for free at any CAA Manitoba Service Centre.

Saturday, June 30

CAA Manitoba and MARRC partnered to assist generators in 11'a.m. - 3.p.m at the Town Square on Main street

the recycling of used motor oil and antifreeze products. CAA Bring your used oil, oil filters, empty oil containers and
Manitoba also accepted used batteries and tires. antifreeze to the town square and receive 4L of oil back!

Come out and enjoy an afternoon of hotdogs, drinks, draws and

prizes. Also meet Mr. and Mrs. Oil Drop!

iI Recycling
Day!!

Wednesday, June 6, 2012
11:00 am to 2:00 pm

Bring your used oil to the Eco Centre
at the Steinbach Landfill (104 Hanover
Rd E) and receive new oil FREE!

For every 5L of used oil,
receive a coupon
to pick up 1L of Co-op 5W-30 oil

FREE.

Also, enjoy a
hot dog and
drink for $2.

For more info
visit
www.steinbach.ca
or call
346-6532.
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Highlights of 2012

CALIMOAR (FDMTORE

Green Manitoba EcoCalendar | '
MARRC particpated financially, with other Partners for a 2013 ECOCalendar Ve
Clean Environment, in the development of the ] y ‘ﬁ
EcoCalendar coordinated by Green Manitoba.

Green Manitoba

A dprmay o the amanshe Lavry wmeny

Bursaries available for a ninth year

Bursaries were available to students ($500 each) qualifying
in Environmental Studies at the University of Manitoba,
University of Brandon and the University of Winnipeg.

Strategic Planning Session (August 20-23)

MARRC attended the combined Strategic Planning Session
of SARRC, AUOMA, BCUOMA, SOGHU and Ontario Directors and Staff hosted by Alberta.
The session focused on addressing key strategic issues and team building.

MARRC Participated with the Northern Association of Community Councils (NACC)

Their 42nd Annual tradeshow was held at the CanadInns Polo Park Hotel in Winnipeg on August 14th and 15th.
The NACC represents the interests of 52 northern and remote communities under
the jurisdiction of aboriginal leaders and northern affairs. Over 200 delegates
from the northern communities federal and provincial affiliates, private sector
and non-profit organizations attended.

NUHEHI H’\I ASSOCIATION
of Community Councils

EcoCentre / Collection Depot network maturing at 80
MARRC’s rural EcoCentre network stands at 53 exceeding the minimum network objective established by the province’s multi stakeholder Used
Oil Management Committee in 1996. The network includes the northern locations of The Pas, Flin Flon and Thompson, plus Cranberry Portage,
Grand Rapids, Fisher Branch, Seymourville, Ashern and Moosehorn. In addition there are 27 other facilities licensed by Manitoba Conservation
in place for the collection of used oil and antifreeze products, including 10 locations in Winnipeg (6 of which are Canadian Tire).

Training and audits promote safety and compliance

MARRC as part of its contractual arrangements with owners/operators of licensed collection facilities, provides initial and recurrent on-site
training for management and staff. The training and follow-up audits are designed to promote a safe operation and compliance with each facility’s
operating license issued by Manitoba Conservation. During 2012, inspections were conducted at 100% of the licensed EcoCentres and collection
depots in the province of Manitoba.

CAA Partnership
MARRC purchased a half page advertisement placed in the Spring and Summer

editions of CAA’s travel magazine called “Going Places”. Readers’ were offered Rec cle
the opportunity to log onto “mroildrop.com” and provide information on their y

used oil and antifreeze recycling habits and be entered for a chance to win one of -
5 CAA Plus Memberships. Winners were posted on the website. Used OII and

Antifreeze!

Canadian Tire Network of 6 sites in Winnipeg plus Steinbach o e R e it i
A meeting was held with the site representatives on September 19. The purpose was
to offer assistance to enhance awareness of their used oil and antifreeze recycling
depots. A sample of the signage offered by MARRC is shown below.

RECYCLE Your Used Oil &
Antifreeze products only here

&

MARRC

You could

WIN.-CAA
Do MEMBERSHIP!

‘ Hours of operation B memberships to be won!

Mr. Oil Drop

Go to mrolldrop.:om and answer the question fc

Mon-Sat 7:00 am - 9:00 pm
Sun 9:00 am - 6:00 pm

11




Collection Activity by Product 2012

Litres (M)

Litres Sold
Less Lost in Service 35%
Net Recoverable

27.7 (M) Litres
-9.7
18.0 (M) Litres

13.5

12.9

1998 Ann. 1999 2000 2001 2002 2003 2004

13.7 13.9

13.2

1998 Ann.

1999 2000 2001 2002 2003 2004 2005 2006 2007

3k Aportion of increase in 2005 reflects filters collected in 2004 but not processed until 2005

2005 2006 2007 2008 2009 2010 2011 2012
7%
- Filters sold 2.020
F I Ite rs Filters recoverable 2.020
11,826 drums x 135 filters per drum = 1.596 M filters collected
2.00
1.71"
50 151 155 = 161 163 168 444 161  1.60
1.49 5 5 :

S 150 1.43
S
(7]
S
]
= 1.00-
L

0.50+

0.00-

2008 2009 2010 2011 2012

79%

Kilograms (K)

Units Sold in Litres
Converted to Kgs

CO I‘ltai n e rS under 50 litres capacity

Net Recoverable

500

11,886.3 K Litres
+16.0
742.9 K Kgs

400

300

200

100

1998 Ann.

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

(1) Impacted by Fire at Xpotential October 2, 2011

(2) Total K Kgs excluding Antifreeze Containers

2009 2010 2011 2012 2012 Adj.
33%

Plus re-use estimate 20%

= 53%
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Collection Activity by Product
2012

Antifreeze
H Litres Sold - Concentrate 1,458.7 x2=2,917.4
FIUId Pre-Mix 999.5
TOTAL 3,916.9
Less Lost in Service 55% -2,154.3
Net Recoverable 1,762.6 K Litres
X
~ 1,000.0
[72)
o 750.0
=
- 5000 2672
0.0 15%
Containers . - ,
Units Sold in Litres 1,872.1 K Litres
Converted to Kgs + 253
Net Recoverable 74.0 K Kgs
X
~ 120
(/2]
S
E 80
g) 28.7
b 40 :
} ]
0 39%

Oil & Antifreeze Summary of Percent Collected

Available Amount % Collected
Collected
Qil 18.0 M Litres 13.9 M Litres 77% - Based on 35% Lost in Service
Filters 2.02 M Filters _]1.60 M Filters 79% - Based on 135 filters per drum
Containers (total)|742.9 K Kgs 244 K Kgs 33% 33% of total recoverable + 20% re-used* = 53%
Excluding Antifreeze (Source: Pulse Research Ltd. Container Study)
- - - - =
Antifreeze Fluid |1,763 K Litres |267 K Litres 15% - Based on 55% Lost in Service
A/F Containers 74.0 K Kgs 29 KKgs 39%

13




& Manitoba’s Licensed Used Oil
wrre & Antifreeze Depots
usedoilrecycling.com

Legend

: 4 EcoCentres in operation

Red Other licensed depots
10 10 licensed collection facilities in Winnipeg
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No Smoking

USED OIL, FILTER & CONTAINER
ECOCENTRE

Operated By
RM of Lac du Bonnet

A

EcoCentres

Location Owner/Operator Location Owner/Operator
1 |Steinbach City of Steinbach 28 |Winkler City of Winkler
2 |Carman Town of Carman 29 [Morris Town of Morris
3 |Melita S K L Enterprises Ltd. 30 |St. Georges RM of Alexander
4 |Altona Town of Altona / RM of Rhineland 31 [Traverse Bay |RM of Alexander
5 |Neepawa Town of Neepawa 32 |Clandeboye RM of St. Andrews
6 |Selkirk City of Selkirk 33 |Dauphin EcoQil Recycling Centre
7 _|Russell Town of Russell / RM of Russell/ RM of Silver Creek 34 |Lac du Bonnet |RM of Lac du Bonnet
8 |Glenboro RM of South Cypress / Village of Glenboro 35 | Waskada RM of Brenda / Village of Waskada
9 [Minto RM of Whitewater 36 |Carberry RM of North Cypress
10 |Pilot Mound Louise Integrated Waste Management 37 | Thompson Thompson Recycling Centre
11 |Baldur RM of Argyle 38 |St. Laurent RM of St. Laurent
12 |Swan River Town of Swan River 39 |Erickson Town of Erickson / RM of Clanwilliam
13 [Hamiota Town of Hamiota 40 |Eriksdale RM of Eriksdale
14 |Inwood RM of Armstrong 41 |Flin Flon City of Flin Flon
15 |Chatfield RM of Armstrong 42 [Dunrea RM of Riverside
16 |Meleb RM of Armstrong 43 |[MacGregor RM of North Norfolk / Town of MacGregor
17 |Virden RM of Wallace 44 |Roblin RM of Shell River / RM of Hillsburg
18 |Arborg Town of Arborg / RM of Bifrost / Village of Riverton 45 |Onanole RM of Park
19 |Gladstone Town of Gladstone 46 |Gimli RM of Gimli
20 [Rossburn Town of Rossburn / RM of Rossburn 47 |Arnes RM of Gimli
21 |Portage la Prairie |Portage & District Recycling Inc. 48 |Whitemouth RM of Whitemouth / RM of Reynolds /
22 |Teulon Town of Teulon / RM of Rockwood North Whiteshell Provincial Park
23 |Brandon City of Brandon 49 |St. Lazare RM of Ellice / Village of St. Lazare
24 |Earl Grey RM of St. Andrews 50 |St. Pierre RM of De Salaberry / Village of St. Pierre-Jolys
25 |Langruth RM of Lakeview 51 |Lorette RM of Taché
26 |Elm Creek RM of Grey 52 |Souris Town of Souris / RM of Glenwood
27 |The Pas Town of The Pas 53 |Birtle Town of Birtle / RM of Birtle

Other Licensed Collection Facilities
1 |Winnipeg A-1 Environmental Services 1447 Dugald Road 14 |Hartney Southwest Recycling
2 [Winnipeg GFL Green For Life 1090 Kenaston Blvd. 15 |Grand Rapids  [ET Developments Ltd.
3 |Winnipeg Miller Environmental Corporation 1803 Hekla Ave 16 |Killarney Town of Killarney
4 |Winnipeg WRS Waste & Recycling Services 940 Redonda 17 |St. Jean Miller Environmental Corporation
5 |Winnipeg Canadian Tire Garden City 2303 McPhillips 18 |Dunnottar Village of Dunnottar
6 |Winnipeg Canadian Tire East Kildonan 1519 Regent Ave. 19 [Cranberry Portage |LUD of Cranberry Portage
7 |Winnipeg Canadian Tire Polo Park 750 St. James 20 |Rorketon RM of Lawrence
8 |Winnipeg Canadian Tire Fort Garry McGillivray & Kenaston 21 |Vita RM of Stuartburn
9 |Winnipeg Canadian Tire St. Boniface Fermor & Beaverhill 22 |Deloraine RM of Winchester
10 |Winnipeg Canadian Tire Unicity 3615 Portage Ave. 23 |Fisher Branch |RM of Fisher
11 |Stonewall Southside Service 24 | Moosehorn RM of Grahamdale
12 |Notre Dame Jean Farms Ltd. 25 | Ashern RM of Siglunes
13 |Morden Pembina Valley Containers Ltd. 26 | Hollow Water | Manitoba Aboriginal and Northern Affairs
27 | Beausejour Beausejour Tire

15




%

Collection Activity by Zone

[l
\\ Eas

]

"t LfoATH

For 7 T 7. A —
? ‘Er‘m;:.. 1.-:} "w']:'.t' :'\‘-'T:l,,{ﬁ :rl.nrﬂuba
i . I, A HrGremonTt
St LT L=
T o 2= | REGIONAL BOUNDARIES
v HORTHERN REGION 4] 725, ¢ T

HE .
EHN
et

-
“‘\-

5 . 3
e

H?“E”-"E'-e
[ —
. r&:::1"!2“’"5-.“-"t

Containerization at Pump Island

Winnipeg Pilot Project at
36 Retail Gasoline Locations

Collection Percentages by Zone

Zone » 1 2 3 4 5 6 7
‘12 11 ‘12 11 ‘12 11 ‘12 11 ‘12 11 ‘12 11 ‘12 11
Oil 62|61| 7| 7|15|16| 5 | 5| 5| 5| 1 1]1 5|5
Filters 4849|1011 |22|2219 |7 | 7 | 7 | 1 11 3|3
Containers| 37 (37|10 |11 )17 (17111 | 9 | 12|12 1 | 2 | 12|12
Antifreeze| 64 | - 8| - 114 | - 4 | - 6 | - 1 -1 3| -
Fluid
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March 13, 2013

Independent Auditor’s Report

To the Members of Manitoba Association for Resource Recovery Corp.

We have audited the accompanying financial statements of Manitoba Association for Resource Recovery Corp. (the
“Corporation”) which comprise the balance sheets as at December 31, 2012, December 31, 2011 and January 1, 2011,
and the statements of operations, changes in net assets and cash flows for the years ended December 31, 2012 and
December 31, 2011, and the related notes including a summary of significant accounting policies and other
explanatory information at December 31, 2012 and December 31, 2011,

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profits, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian accounting standards for not-for-profits. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Corporation’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Corporation’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our andit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Corporation as at December 31, 2012, December 31, 2011 and January 1, 2011 and the results of its operations and its
cash flows for the years ended December 31, 2012 and December 31, 2011 in accordance with Canadian accounting
standards for not-for-profits.

%mwm@/m P

Chartered Accountants

PricewaterhouseCoopers LLP
One Lombard Place, Suite 2300, Winnipeg, Manitoba, Canada R3B 0X6
T: +1 (204) 926 2400, F: +1 (204) 944 1020

“PwC" reders 10 PricewaterhcuseCoopers LU, an Omanio limited labaity parinarship,
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Manitoba Association for Resource Recovery Corp.

Notes to Financial Statements
December 31, 2012

1 Incorporation and purpose

The Corporation was formed by oil and oil filter first sellers in Manitoba to develop, implement and administer
a used lubricating products stewardship program in the province and began operation on January 1, 1997. The
Corporation was incorporated as a not-for-profit corporation without share capital under The Corporations Act
of Manitoba on April 1, 1997. On February 26, 1998, the Corporation received approval to operate its used
lubricating products stewardship program from the Minister of Environment, Provinee of Manitoba., On May 1,
2011, the Corporation was also approved to operate its used antifreeze stewardship program by the Minister of
Conservation, Province of Manitoba. The used antifreeze stewardship program began active operations on
August 1, 2011.

The Corporation’s approval to operate its used lubricating products stewardship program expired on
December 14, 2012. The Corporation submitted an application for a five year renewal of the used lubricating
products stewardship program with the Minister of Conservation, Province of Manitoba in August 2012 in
accordance with the letter of approval dated December 21, 2007. The Corporation is awaiting approval of its
application from the Minister of Conservation, Province of Manitoba.

As a non-profit corporation, no provision for corporate income taxes has been made in these financial
statements pursuant to paragraph 149(1)(1) of the Income Tax Act.

2 Basis of presentation
Effective January 1, 2012, the Corporation elected to adopt Canadian accounting standards for not-for-profit
organizations ("ASNPO") as issued by the Canadian Accounting Standards Board. The accounting policies
selected under this framework have been applied consistently and retrospectively as if these policies had always
been in effect. The Corporation has not utilized any transitional exemptions on the adoption of ASNPO. There
were no adjustments to the balance sheets or the statements of operations, changes in net assets and cash flows.
3 Significant accounting policies
Basis of presentation - fund accounting
The accounts of the Corporation are maintained in accordance with the principles of “fund accounting”. Fund
accounting is a procedure whereby a self-balancing group of accounts is provided for each accounting fund
established by the Corporation.

For financial reporting purposes, the accounts have been classified into several funds. The activities carried out
by each fund are as follows:

» The Lubricating products stewardship program reports funds for the operations of the used lubricating

products stewardship program.

¢ The Antifreeze stewardship program reports funds for the operations of the used antifreeze stewardship
program.

* The Invested in capital assets reports the funds for the purchase of capital assets used in the operations
of the Corporation.

(1)
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Manitoba Association for Resource Recovery Corp.

Notes to Financial Statements
December 31, 2012

Significant accounting policies are as follows:

Investments

Short-term investments consist of Guaranteed Investment Certificates (*GICs”) with terms maturing in less
than one year. Long-term investments consist of GICs that mature after one year. Purchases and sales of
investments are recognized using trade date accounting. Transaction costs attributable to the investments are

netted to investment income.

Capital assets

Capital assets are recorded at cost less accumulated amortization. Amortization of office furnishings, equipment
and leaseholds is calculated on a straight-line basis at an annual rate of 20% based on the estimated useful lives

of these assets.
Revenue recognition

» Environmental handling charges

Revenue from environmental handling charges is recognized in the year for which suppliers and end-users
assess it, as regulated by the Used Oil, Oil Filters and Containers Stewardship Regulation and by the
Household Hazardous Material and Prescribed Material Stewardship Regulation of The Waste Reduction

and Prevention Act.

+ Interest income

Income from investments is recognized when earned and is recorded as interest income in general

operations if related to unrestricted funds, or in restricted operations if related to restricted funds.

» Membership fees

The one-time membership fees are recorded as revenue when the participating companies join the

Corporation.
All revenues have been recorded at their gross amount.
Return and processing incentives

The return and processing incentives are recognized as an expense in the year to which the claim relates.

(2)

24




Manitoba Association for Resource Recovery Corp.

MNotes to Financial Statements
December 31, 2012

Use of estimates

The preparation of financial statements in conformity with Canadian ASNPO requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual amounts could differ from those estimates.

Financial instruments

Fair values

Financial assets and financial liabilities are initially recognized at fair value and their subsequent measurement
at amortized cost,

Financial assets measured at amortized cost include cash, short-term investments, environmental handling
charges receivable, accrued interest receivable and long-term investments.

Financial liabilities measured at amortized cost include return and processing incentives payable and accounts
payable and accrued liabilities,

4 Government remittances
Government remittances consist of amounts required to be paid to government authorities and are recognized
when the amounts becomne due. In respect of government remittances, $34,133 (2011 - $41,957) is included
within accounts payable and accrued liabilities.

5 Commitments
Operating lease

The annual minimum rental for leased premises under a lease to February 28, 2018 is as follows:

$

Fiscal year ending December 31, 2013 38,972
2014 42,372

2015 43197

20186 43,362

2017 43,362

Subsequent to 2017 7.227

(3)
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Manitoba Association for Resource Recovery Corp.

Notes to Financial Statements
December 31, 2012

EcoCentres

The Corporation has entered into two-year renewal agreements with 63 EcoCentres and licensed collection
facilities that were established to provide no-cost drop-off centres for used oil and antifreeze materials.

As part of its contractual agreement with each EcoCentre owner-operator, the Corporation is committed to
provide annual operating support until July 31, 2014. The operating support payment for the EcoCentres

currently in operation is estimated to be as follows:

Fiscal year ending December 31,2013
2014

6 EcoCentre support costs

Lubricating products stewardship program
Operating support
Operational audits, training and supplies

Antifreeze stewardship program
Operating support
Operational audits, training and supplies

279,000
162,750

2012 2011
$ $
201,061 220,499
12,434 2,347
213,485 222,846
21,230 -
1,181 9,555
22,411 9,555
235,906 232,401
(4)
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Manitoba Association for Resource Recovery Corp.

Notes to Financial Statements
December 31, 2012

7  Public relations and promotion

2012 2011
$ $

Lubricating products stewardship program
Winnipeg Goldeyes Baseball Club contract and merchandise 18,209 7,804
Winnipeg Goldeyes Baseball Club key tag promotion 21,169 -
Winnipeg Blue Bombers Football Club key tag promotion 19,116 -
Winnipeg Jets Hockey Club 24,591 -
Website 4,195 5416
Green Manitoba calendar 5,000 5,000
Marketing, advertising and promotional material 21,642 35,688
Search for Mr. Qil Drop - 41,730
CAA advertising 6,325 5,200
Mascots 340 -
120,587 100,838

Antifreeze stewardship program
Winnipeg Blue Bombers Football Club game day sponsorship 18,500 23,315
Communication launch - consultant - 3,705
Government requirement - printing 1,589 3,570
20,089 30,590
140,676 131,428
8 Ambassador program
2012 2011
5 $
Wages 31,815 23,062
Transportation, meals and accommaodation 18,798 16,770
Trade show fees, uniforms, draw prizes, supplies and insurance 10,572 11,295
Handouts, bookmarks, keychains 42,805 43,730
Recruitment G681 1,366
104,671 96,223
(5)
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Manitoba Association for Resource Recovery Corp.

Notes to Financial Statements
December 31, 2012

9 Financial instruments
The Corporation manages risk and risk exposures by applying policies approved by the Board of Directors.

Fair value

The Corporation’s financial instruments included on the balance sheet are comprised of cash, short-term
investments, environmental handling charges receivable, accrued interest receivable, long-term investments,
return and processing incentives payable and accounts payable and acerued liabilities. The carrying value of all
financial instruments is at amortized cost and would approximate their fair value due to their short-term
nature, except for long-term investments which approximates the carrying value using current fixed investment
interest rates for similar types of investments.

Credit risk

The Corporation is exposed to credit risk through its environmental handling charges receivable. The risk is
minimized due to the large registrant base.

Interest rate risk

The Corporation’s exposure to interest rate risk pertains to short-term investments and long-term investments,
which are subject to future changes in interest rates.

Liquidity risk

Liquidity risk is the risk that the Corporation cannot meet its financial obligations associated with financial
liabilities in full. A range of alternatives is available to the Corporation including cash flow provided by
operations, debt or a combination thereof. The Corporation expects to be able to meet its financial obligations
in the foreseeable future.

10 Comparative figures

Certain comparative amounts have been reclassified to conform to the current year’s financial statement
presentation.

(6)
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Manitoba Association
Jor Resource Recovery Corp.

Board of Directors and Staff

Back Row:
Lutz Ehrentraut (Secretary-Treasurer), Keith Penner, Megan Currie,
Ron Benson (Executive Director).

Front Row:
Aaron Strub (Administrative Services Manager), Richard Waller,
Manny Micklash, Joe Casciano (Chairman).
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Board of Directors

Joe Casciano, Canadian Tire Corporation, Limited
Chairman

Lutz Ehrentraut, Representing the Public

Secretary-Treasurer

Richard Waller, Imperial Oil
Director

Megan Currie, UCI-Fram Group
Director

Manny Micklash, Bluewave Energy
Director

Keith Penner, Representing the Public
Director

Legal Counsel

Fillmore Riley, Barristers & Solicitors

Auditors

PricewaterhouseCoopers LLP, Chartered Accountants MARRC O fﬁ ce
35-1313 Border Street

S, taff Winnipeg, Manitoba

R3H 0X4
Ron Benson — Executive Director
204-632-5255 phone
204-633-9380 fax
1-888-410-1440 info number
www.usedoilrecycling.com website
marrc(@mts.net e-mail

Aaron Strub — Administrative Services Manager
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